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Group benefiting from
increased offshore activities

FROM PAGE 18

will only be seen in the fourth quarter. The
acquisition will be one of the major con-
tributors to group revenue next year," says
Nan Yusri.

From its incorporation in November 2011
to June 2012, Northern Primera made a prof-
it after tax of RM1.2 billion on revenue of
RM7 billion.

Another record year for Deleum
Deleum has an order book of around RM1
billion, which will keep it busy for the next
five years. It is bidding for another RM500
million worth of jobs.

Moving forward, Nan Yusri says Deleum
will benefit from Petronas’ RM300 billion
capital expenditure (capex) for the next
five years to boost domestic oil and gas pro-
duction.

“We are blessed that our services and
products are used in both upstream and
downstream activities. In fact, we have al-
ready benefited from Petronas' increased
spending, as evidenced by our results.”

Deleum posted a net profit of RM30.9 mil-
lion in the nine-month period ended Sept 30,
2012, which surpassed its FY2011 net profit
of RM29 million. The power and machinery
segment is the biggest contributor to group
revenue — 75.6% in 9MFY2012 — followed by
oilfield (21.8%) and MRO (2.6%) services.

As at Sept 30, Deleum had RM84.8 million
in cash and bank deposits while its borrow-
ings stood at RM21.3 million. Nan Yusri says
the group plans a capex of RM40 million for

next year to improve its facilities and equip-
ment, which will drive growth. It is also close
to completing a training well — the second
in the region — to enhance the capabilities
of its personnel.

Year to date, Deleum’s share price has risen
70%. 1t closed at a five-year high of RM1.98 on
July 19 and at RM1.80 last Thursday. Alliance
Research sees further upside for the coun-
ter due to its undemanding price-earnings
ratio (PER) of 8.2 times for FY2013. It has set
a target price of RM2.39 based on forecast
earnings per share of 29.2 sen.

“The group is benefiting from increased
offshore activities like enhanced oil recovery
projects and cost-cutting initiatives. We be-
lieve FY2013 will likely be another good year
for Deleum,” says the research house.

That aside, Deleum paid close to 50% of its
net profit as dividends to shareholders over the
past few years. Last year, it was 14 sen dividend
per share (DPS) against an EPS of 29 sen, Alli-
ance Research has forecast a DPS of 13.2 sen
this year,which translates into a yield of 7.3%
based on last Thursday's price.

Deleum has a market capitalisation of
RM270 million based on its outstanding
shares of 150 million. To improve its liquid-
ity, the group completed a one-for-two bonus
issue earlier this year.

Nan Yusri says the group will not under-
take any corporate exercise for now as it does
not need to raise funds on the equity market,
“We are in a good position. Acquisitions will
be financed via a combination of internal
funds and banking facilities.” a




