
 

 

 

 

 

 

 

 

 

Deleum’s earnings stable with RM2.95bil order book 

Despite the tough environment of the upstream O&G sector, Deleum’s revenue has been growing at a compound 

annual growth rate (CAGR) of 10.4%, with its power and machinery (P&M) segment contributing a 71.7% of total 

revenue in FY15. Deleum has also managed to record a robust five-year CAGR net profit of 9.3% and this was 

attributed to the company’s deliberate decision to increase the number of operational slicklines. Deleum’s current 

order book worth RM2.95bil order book will provide for the company till 2023, including its long-term contract with 

Petronas’ Solar Turbines Incorporate on the aftermarket maintenance service for gas turbines. 

MIDF Research is of the opinion that Deleum’s balance sheet has been maintained in a modest manner reflected 

by gearing rations ranging from 0.09 times to 0.14 times for FY11 to FY13, giving sufficient headroom for capex. 

The research house noted that Deleum’s dividend yield of more than 5% per annum is one of the highest among 

upstream oil and gas service providers. MIDF Research is giving a “Buy” recommendation with a target price of 

RM1.36 per share on Deleum after taking consideration of its outstanding earnings prospects, generous dividend 

policy and strong order book. 
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